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August 16, 2006

Independent Auditor’s Report

Insurance Commitice
Louisiana Housing Council, Ine.
Church Point, Louisiana

We have audited the accompanying combining and combined balance sheets of the

Lounisiana Housing Council Authorities
Group Self Insurance Risk Management Agency
Church Point, Louisiana

as of March 31, 2006 and 2005, and the related combining and combined statements of revenues, expenses and
changes in fund equity and cash flows for the years then ended. These combining and combined financial
statements are the responsibility of the management of the Louisiana Housing Council Authorities Group Self
Insurance Risk Management Agency. Our responsibilify is to express an opinion on these combining and
gombined financial statements based on our audits.

We conducied our audits in accordance with auditing standards generally accepted in the United Stales of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audits
to obtain reasonable assurance about whether the combining and combined financial statements are free of
material misstatement.  An andil includes examining, on a test basis, evidence supporting the amounts and
disclosures in the combining and combined financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
combining and combined financial statements presentation. We believe that our audits provide a reasonable

basis for cur opinion.

In our opinion, the combining and combined financial statements referred to above present fairly, in ail
matertal respects, the individual and combined financial positions ofthe Louisiana Housing Council Authorities
Group Self Insurance Risk Management Agency as of March 31, 2006 and 2005, and the results of their
operations and their cash flows for the years then endel in conformity with accounting principles generally
accepted in the United States of America,




The Management’s Discussion and Analysis on pages 5 through 7 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board. We
have applied certain Jimiied procedures, which consisted principatly of inquiries of management regarding the
methods of measurement and presentation of the supplementary information. However, we did not aadit the
information and express no opinion on it.

In accordance with Government Auditing Standards, we have also issued our report August 16, 2006, on
owr consideration of the Louisiana Housing Council Authorities Group Self lnsurance Risk Management
Agency's inlernal control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matiers. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing and not
{0 provide an opinion on the internal contro] over financial reporting or on compliance. Fhat report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit,

Our audits were made for the purpose of forming our opinions on the combining and combined financial
statements of the Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency taken
as a whole. ‘The required supplementary information included in the Schedule [-10 Year Claims Development
hiformation is presented for purposes of additional analysis and is not a required pan of the combining and
combined {inancial statements. Such additional information has been subjected to the auditing procedures
applied in the audits of the combining and combined financial statements and in our opinion, is fairly stated, in
all material regpects, in relation (o the combining and combined financial statements taken as a whole,

Our audits were made for the purpose of forming opinions on the combining and combined financial
stalements of the Loutsiana Housing Council Authorities Group Self Insurance Risk Management Agoncy taken
as a whole, The supplementary information included in the Financial Indicator Table is presented for purposes
of additional analysis and is nol a required part of the combining and combined financial stalements. Such
additional information has been subjected to the auditing procedures applied in the audits of the combining and
combined financial statements and in our opinion, is fairly stated, in all materiai respects, in relation to the
combining and combined financial statements taken as a whole,

Yours truly,

Bt gt ¢ sl L1




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Management’s Discussion and Analysis

The following is management's discussion and analysis of the financial performance of the Louisiana Housing Council
Authorities Group Self Insurance Risk Management Agency (IRMA) for the fiscal year ending March 31, 2006, Ttis
presented as a narrative overview and analysis for the purpose of assisting the reader in interpreting the key elements
of the financial slatements and notes (o the financial statements, and supporting schedules for the current year.

The Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency is an association of City
and Parish Public Housing Authorities in the State of Louisiana who pool their funds to purchase certain types of
insurance coverage. The IRMA was originally formed in 1994 and currently offers coverage for Worker's
Compensation, Fire and Extended Coverage (Property), and General Liability. Each line of coverage is a separale Tund
within the IRMA and has different members with the General Liability Fund having the broadest membership of 118
Authorities. Additionat coverages offered by 1LHC include Public Officials Liability, Health, Long-Tenn Disability,

Life and Pension.

A committee of 7 members along with an Insurance Coordinator (who is contracted by the board) serves as the
insurance comnitice to the IRMA . This committes makes the decisions regarding the operations and results of the
IRMA shown herein. The IRMA and insurance program are currently administered by Arthur J. Gallagher Risk
Management Services, Inc. at the direction of the committee.

Financial Highlights (in Millions)
At March  AfMarch At March  Percentage
31,2006 31, 2005 31,2004 Increase

Cash and Investments 8.09 722 5.85 12.0%
Reserves for Unpaid Claims 229 2.09 1.98 2.6%
Fund Equity 5.80 5.29 4.05 9.8%
Fiscal Fiscal Fiscal Percentage
Year 2006 Year 2005 Year 2004 Increase
Premium Income 7.67 7.64 7.57 0.3%
Premiuins Ceded and Insurance Policies Purchased 292 3.16 347 {7.6)%
Investment Income and Change in Unsold Investments 0.24 0.06 0.06 3.0%
Net Claims Expense 422 3.06 2.93 37.9%
Administrative, Legal and, Overhead Fees 0.38 0.37 0.33 2.7%
Net Income 0.52 1,25 1.00 (58.4)%

As shown above, cash and investiments have increased by 12.0%% which was driven by the IRMA’s continued slrong
performance. Reserves for unpaid claims have increased slightly reflecting the addition of another claim year. The
IRMA now has a combined $5.8 milfion in total fund equity as of March 31, 2006.

For the fiscal year 20006, total premium income and insurance expense have remained relatively consistent with 2005
with the exception of premiums on Fire and Extended Coverage which dropped by nearly $158,000 in 2006 versus
2005. Total claims incurred have increased by approximately $1,161,000.

Fiscal Year 2006 TFiscal Yenr 2005  Fiscal Year 2004

Worker's Compensation $380,957 $253,954 $212,300
Heallh £,904.817 1,671,786 1,633,461
Fire & Exlended Coverage 1,324,745 865,313 945,230
Ciencral [Liability 605,621 264,385 117,443
Total 4216140 3085438 2,928.433
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Louisiana Housing Council Authorities Group Seif Insurance Risk Management Agency
Management’s Discussion and Analysis

Financial Highlights (in Mitlions) (Continued)

Investment income for fiscal years 2006 was approximalely $237,000 or about 3.1% earned on average cash and
investments compared ta $60,000 and 0.9% from fiscal year 2005,

The IRMA s averall net income for 2006 dropped to $515,845 for the fiscal year 2006 versus $1,246,952 in 2005. This

decrease innet income was driven mostly by the increase in claims expenses in 2006 as iHustrated in the previous table.
The net return on revenue for the years 2006 and 2005 were 8.3% and 21.2%, respectively.

Basic Financial Statements

The basic financial statements include information for the Louisiana Housing Council Authorities Group Self Tnsurance
Risk Management Agency on a combined basis with additional details for each individual fund. The statements are
presented in accordance with Governmemtal Accounling Standards Board (GASB) accounting principles and include
ithe Balance Sheets, Statements of Revenues, Expenses, and Changes in Fund Equity, and Statements of Cash Flows.

The Combining and Combined Balance Sheets present the assets and liabilities of the IRMA and insurance programs
with cach fund shown separately and a combined column to the far right of the teport. The difference between total
assets and liabilities is represented as fund equily and is a useful indicator of the surplus generated by the agencies for
all years of operation including any dividends that have been distributed to members. The change in fund equity can
be used as a useful measure of whether the financial position of the agencies is improving or deteriorating,.

The Combining and Combined Statements of Revenues, Expenses, and Changes in Fund Equity present the resulis of
the IRMA’s operations for the past two fiscal years, This statemient shows the revenues generated by the funds along
with the associated expenses. The revenues in excess of expenses are represented as nef income and contribute to the
change in fund equity from one year to another.

The Combining and Combined Statements of Cash Flows present information showing how the IRMA’s cagh has
changed throughouti the fiscal year as a result of its operations.

Other Receivables

The balance sheets for the IRMA contain an asset titled Other Receivables. The balance of this account is comprised
of the Hems detailed in the schedule below.

March 31, March 31, March 31,

2006 2005 2004 Change
Reinsurance Recoverics 313,956 $165,147 £331, 411 ($151,191)
Pre Collecied Rerewal Premiums 807,753 2,531,046 (807,753)
Pension Forfeiture Credits Receivable 45,249 24,351 13,575 20,898
Miscellaneous Receivables 6,436 4,804 2,569 1,632
Total 65,641 002,055 2.873,601 (936,414)

As detailed above the most significant changes year over year were in reinsurance recoveries due to the IRMA and pre-
collected renewal premyiums. A reinsurance recovery is recorded when a claim attaches (o one of the insurance policies
purchased by the IRMA and the IRMA advances claims money lo its ;nembers to scttle a claim, The reinsurance
receivables were significantly higher as of March 31, 2005 versus March 31, 2006 as a result of recoveries related to
Hurricane Lili which were received from the reinsurance carrier in 2006,
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Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Management’s Discussion and Analysis

Other Receivables (Continued)

Pre-collected renewal premivms shown above represent premiums collected for both the Fire and Extended Coverage
and General Liability rencwals. Both of these funds have a renewal date of April 1 each year. The IRMA bills its
members in March to ensure that funds are collected in sufficient time to cover re-insurance cost and any claims
activity that imay arise shorlly after the renewal date. Since the effective date of these renewals is subsequent to the
dale of the financial stalements, any premiums collected arc recorded as an asset of the IRMA with a corresponding
tizhility recorded in Unearned Premiums. Depending on when the billing occurs during the month of March each year,
significant fluctuations in this account balance will occur from year to year. [n 2006, the billing occurred in late March
and there were no pre-collections as of year end.

Unearned Preminms

As noted in the section above for Other Receivables, when premivms are pre-collected for a renewal or insurance
carrier premium installment, a hability must be established to reflect that as of that point in time, those collections were
made for activity that was to happen subsequent to the date of the Tinancial statements. Because there were no pre-
collected premiums as of the current year end, the uncarned premiums reflected under the Worker’s Compensation
Fund, Fire and Extended Coverage Fund, and General Liability Fund all reflected a zero balance. The uncarned
premiums shown under the Public Officials Fund are recorded as a result of this policy having a renewal date that does
not coincide with the date of the financial statements. This policy renews on September | of each year, While annual
premiums are collecied and remitted 1o the carrier upon the policy’s renewal, as of the date of the financial statements
{(March 21) there are collected premiums that will be earned over the next five months and until the Public Official
Liability policy is fully expired on August 31 of each year.

Other Payablcs

The Agencics Balance Sheets have an Other Payabies balance of $44,613 under the General Liability Fond. This
payable represents claims activity associated with a class action Jawsuil filed by tenants of the Morgan City Housing
Authority alleging toxic mold poisoning over a span of several years. The nature of the claim is such that at the time
of the financial statements, the IRMA is unable 1o determine which insurance policy period(s) and which carrier(s) wil
be responsible for covering any losses and expenses associated with this claim, The fund had previously paid legal
and adjusting expenses in connection with this claim only later to be reimbursed by one of the carriers that has potential
responsibility.  The IRMA bhas deeided (o take a congervative approach and record this reimbursement received as a
tability rather than reduce claims expenses until the court decides which parties are ultimately responsible for the
claim.

Contacting the IRMA’s Insurance Coordinator

This financial report is intended to provide a general overview of the Louisiana Housing Council Authorities Group
Self Insurance Risk Management Agency for any interested pariies. Questions conceming any of the information
provided hercin, or requests for additional financial information should be addressed to the Louisiana Housing
Councii’s Insurance Coardinator,

Ms. Gertrude Broach
405 South David
Church Point, LA 70525
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Louisiana Housing Council Authoritics Group Self Insurance Risk Management Agency
Notes to Financial Statements
iMarch 31, 2006

Background Inforination on Public Enfity Risk Pools

It April, 1984, the Governmental Accounting Standards Board {(GASB) was established as an arm of the Financial
Accounting Foundation to promulgate standards of financial accounting and reporting with respect to aclivities and
transactions of state and local entities.

In November, 1989, the GASB issued Statement No. 10 “Accounting and Financial Reporting {or Risk Financing and
Related Insurance Issues” (GASB 10) to establish accounting and financial reporting standards for risk financing and
insurance-related activities of state and local governmental entities, including public entity risk pools.

In February, 1996, the GASB issued Statement No. 30 “Risk Financing Omnibus, An Amendment of GASB Statement
Neo. 10%.

A “public entity risk pool” is defined in GASB Statement No, 10 as 8 “cooperative group of governmental entities joining

logether to finance an expasure, Jiabilily, orrisk.” There are four basic types of public entity risk pools which can serve
one or several of the following functions:

Risk-sharing poul :
An arrangement by which governments pool risks and funds and share in the control of losses.
insurance-purchasing pool

An arrangement by which governments poal funds or resources to purchase commercial insurance produets.

Banking pool

An arrangement by which monies are made available for pool members in the event of loss on a loan basis.

Clatms-servicing or account pool

An arrangement by which a pool manages separate accounts for each pool member from which the losses of that
member are paid.

Risk-Sharing and Insurance-Purchasing Pools Insurance-Purchasing Pools
Waorkers Compensation Fund Long-Term Disability Fund
Health Fund Life Insurance Fund
Fire & Extended Coverage Fund Public Officials Liability Fund

General Liability Fund

Participation in the Agency is open {0 all housing authorities which are members of the Louisiana Housing Council, Inc.
These housing authorities join logether {o acquire commicrcial insurance coverage at lower costs. Participation is
voluntary and participants may withdraw by giving proper notice. The Agency’s general objectives are to fonnulate,
develop and administer, on behalf of the member housing authorities, a program of inter-locat risk management to obtain
lower cosls for that covorage.
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Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
MNotes to Financial Statements
March 31, 2006

Background Information on Public Entity Risk Pools (Continued)

In 1981, the Louisiana Legisiature enacted Louisiana Revised Slatutes (LRS) 33:1351 through 33:1360, the “Local
Housing Authority Self Insurance Act of 1981.” LRS 33:1354 authorizes the Louisiana Housing Council, Inc. (LHC) to
administer an inter-local risk management agency, with the insurance committee of the 1LHC constituting the board of
trustees for such agency. LHC is an association for the housing authoritics of Louisiana and is incorporated as a nonprofit
corporation under the laws of the State of Louisiana,

Background on the Risk-Sharing Pools

Participating housing authorities transfer risk of loss to the funds in the risk-sharing pool. Ifthe assets of the Agency are
exhausted, participants will be respansible for their respective outstanding claims.

The Workers’ Compensation Fund had sixiy-nine and seventy-one housing authorities participating as of March 31, 2006
and 2005, respectively. The Fund uses the Louisiana Workers’ C‘ompcmaimn Corporation (LWCC) for claims processing
and has established a “Loss Deposit” aceount with them.

The Tealth Fund had forty-four and forty-six housing authorities participating as of March 31, 2006 and 2005,
respectively. In June 2005, LHC hired Benefit Management Services to perform the claims processing for the Health
Fund,

The General Liabitity Fund had one hundred eighleen housing authorities participating as of March 31, 2006 and 2005,
respectively. Associated Claims Adjusters, Inc. performs the claims adjusting for the Fund.

The Fire and Extended Coverage Fund had one hundred thirteen and one hundred eleven housing authorities participating
as of March 31, 2006 and 2005, respectively. Associaled Claims Adjusters, Inc. performs the claims adjusting for the
Fund,

Fund underwriting and rate-setting policies have been established by the LHC Insurance Committee, which is the
governing body of the Agency.

Backpground loformation on the [nsurance-purchasing Pools

The insurance-purchasing pools include the Long-Term Disability Fund, Life Insurance Fund and the Public Officials
Liability Fund, which are comprised of members of the Louisiana Housing Council, Inc. The Funds reccive premiums
from the housing authorities and pool the funds to purchase commercial tnsurance products.

Note I-Summary of Significant Accounting Policies

A. Basis of Accounting

The Agency is considered an enterprise fund and, accordingly, uses the accrual method of accounting.

3. Cash and Cash Eguivalenis

For purposes of the statement of cash flows, the Agency considers all highly hquid debt mstruments purchased with
a maturity of three months or less to be cash equivalents.




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Notes to Financial Statemenis
March 31, 2006

Note 1-Summary of Significani Accounting Policies (Continued)

C, Method Used to Value Investiments

Investments are reported at fair value. Fair value is based on the market value on the last business day of the fiscal
year, Purchases and sales of securities are reflected on the trade date. Interest income is recorded as earned on the

accrual basis.

. Premium Income and Accounts Receivable

Premiums are recognized as income over the life of the policies as they are earned. Accounts receivable are current
and considered to be fully collectible by management; therefore, no reserve for bad debts has been established.

. Unpaid Claims Liability

{I) Workers® Compensation Fund, Health Fund, Fire & Extended Coverage Fund and General Liability Fund

These funds establish clainis liabilities based on estimates of the ultimate cost of claims (including Tature claim
adjustment expenses) that have been reported but not settled and ol claims that have been incurred but not reported
(IBNR). The length of time for which such costs must be estimated varies depending on the coverage involved.
Fistimated amounts of reinsurance recoverable on unpaid claims are deducted from the liability for uopaid claims.
Because actual claims costs depend on such complex factors as inflation, changes in doctrines of legal liability, and
damage awards, the process used in computing claims liability does not necessarily result in an exact amsount. Claims
liabilities are recomputed perindically using a variety of actuarial and statistical techniques to produce current estimates
that reflect recent settlements, claims frequency, and other economic and social factors. A provision for inflation in
the calculation of estimated future costs is implicit in the calculation, The carrying amount of Habilitics for claims
losses and claims expense is presented at actual amounts expected to be spent and are not discounted to present value.
Investment earnings are not taken into account in determining claims liability.

(1) AN Other Insurance Funds

These funds buy insurance from varicus commercial insurance companies to cover ail ¢laims; therefore, no reserve
for unpaid claims liahitity has been established.

F. Excesss and Reinsurance Policies

The funds in the risk-sharing pools purchase excess and reinsurance policics to reduce exposure to large Josses on
insured events. Under excess policies, once claims reach the provided specific or aggregated stop loss limit, the
tability transfers to the excess insurer. Reinsurance policies permit recovery of a portion of losses, although it does
not discharge the primary tiability of the individual funds as direct insurer of the risks. Funds do not report reinsured
risks as liabilities unless it is probabie that those costs will not be covered by reinsurers. The Agency evalvates the
financial condition of its reinsurers and monitors cancentrations of credit risk arising from similar peographic regions,
activities, or ceonomic characteristics of the reinsurers to minimize their exposure to significant losses from reinsurer

insolvencies.
G. Income Taxes

The Agency is exempt from federal income taxes under Sections 7701 and 115 (1) of the Internal Revenue Code.




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Nates to Financial Statements
March 31, 2006

Note I-Summary of Significant Accounting Policies (Continued)

H. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amoumts of assefs and habilities and
disclosuies of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period.  Actual results could differ from those estimates. Significant
estimates made by management which might affect these financial statements include, but are not limited to, unpaid
claims liability for all risk-sharing and insurance purchasing pools.

Note 2-Agency Pool

The Louisiana Housing Counci] Aunthorities Group SelfInsurance Risk Management Agency sponsorsan Agency Pool,
which includes only the Pension Fund. This fund receives the contributions from the housing authorities and remits
to the custodian.

Nate 3-Cash and Iavestments

Stalement No. 40 (GASB 40) of the Governmental Accounting Standards Board, Deposit and Investment Risk
Disclosires, established and modified disclosure requirements of investment risks related to credit risk, concentration
of credit risk, and intercst rale risk associated with interest-bearing investments. Such disclosures required by GASB
40 and applicable to the Agency are reflected as follows,

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This
is measured by the assignment of a rating by a nationally recognized statistical raiing organization (NRSRO). The
Agency’s investment policy, which conformsto Louisiana state law, does not specifically limit investment in securities
based on an NRSRO credit rating, but the policy does designate authorized investments by type. These authorized
investments, within established guidelines, are as follows:

1. Bonds, notes, bills or other securities guaranteed by the full faith and credit of the United States
Government,

2. Bonds, noles, debentures or other similar obligation of an agency of the United States Government
created by Act of Congress.

3. Domestic interest-bearing savings accounts, domestic interest-bearing certificates of deposit or domestic
intercsi-bearing time depasits or any other investments that are direct obligations of any bank, or savings
and loan association which is insured by the FDIC.

4. Repurchase agreements, collateralized by full faith and credit U.S. Treasury Sccurities and in compliance
with slate taw.

5. Any other investments allowed for under the Louisiana statutes and Federal slatutes and regulations.




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Notes to Financial Statements
March 31, 2006

Concentration of Credif Risk

Concentration of credit risk is the “risk of loss aftribuled to the magnitude of investments in a single issuer”. The risk
occurs “wlhen investments are concentrated in any one fssuer thal represents five percent or more of tofa) assets”.
Investments issued or explicitly guaranteed by the U.S. Government and investments in mutual funds, external
investinent pools, and other pooled investiments are excluded from this requirement. The Agency has no investments
of any single organization (other than those issued or guaranteed by the 1.8, Government) that represents five percent
or more of the Agency’s total assets.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the eveni of the failure of a depository financial institution, the
Agency will not be able to recover its deposifs or will nol be able to recover collateral securities that are in the
possession of an oulside party. The custodial credit rigk for investments is the risk that, in the event of the failure of
the counter-party to a transaclion, the Agency will not be able (o recover the value of its investment or collateral
securities that arc in the possession of another party.

The Agency is governed by and in conformity with Section 33:2955 of the Louisiana Revised Statutes, which
establishes guidelines for depository and investment activity.

« In accordance with slatutes of the State of Louisiana, the Agency maintains ils deposits at financial
institutions authorized by the Board of Directors,

» ‘The collateral for public entity deposits in financial institutions is held in the name of the State Treasurer
of Louisiana under a program established by the Louisiana State Legislature and is governed by Section
33:2955 of the Louistana Revised Statutes. Under this program, the Agency’s funds are protected through
a collateral pooi administered by the State Treasurer.

+ Financial institutions holding deposits of public funds must pledge securities as collateral against these
deposits.

+ In the ovent of a financial institution’s failure, securities pledged by that institation would be liquidated
by the State Treasurer to replace the public deposits not covered by the Federal Deposit Insurance
Corporation.

Per GASB 40, investments in external investment pools and in open-end mutual funds are not exposed to cusiodial
credil risk because their existence is not evidenced by securities that existin physical or book entry form. AtMatch
31, 2006, deposits and investments of all funds requiring custodial credit risk disclosure lotaled $5,839,162; all of
which were insured or collateralized in accordance with state statute,

Interest Rate Risk

Interest rale risk is (he risk that changes in market interest rates will adversely affect the fair value of an invesiment.
Generally, the lunget the maturity of an investment, the greater the sensitivity of its fair value te changes in market

tnlercst rates.

Interest rate risk inherent in the portfolic is measured by monitoring the segmented time distribution of the investments
in the portfolic. The Agency does not have a formal investment policy that limits investment matorities as a means
of managing its exposure to fatr value losses arising from increasing interest rates. The {ollowing table summarizes
the Agency’s segmented time distribution investment maturitics in years by investment type as of March 31, 2006,

20




Laouisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Notes to Financial Statements
March 31, 2006

Note 3-Cash and Investments (Continoed)

Fair Inyestment Maturity in Years

Investment Type Value Less than | 1-5
[1.8. Treasury
Fire & Property £299,625 $299,625
Workers” Compensation 026,889 297,458 $629,421
Gieneral Liability 987,910 397.3M 590,520
2,214,424 004,483 1,219,94]
Certiflicate of Deposit
Workers® Compensation 200,000 200,000
Total LS. Treasury and Certificate of Deposit 2414424 1,194 483 1,219,941

Note 4-Unpaid Claims Liabilities

The funds shown below have established liabilities for both reported and unreported insured events, which include
eglimates of fufure payments of losses and related claim adjustment expenses, both allocated and unallocated.

Changes in these liabilities are as follows:

Workers Fire General
Compensation  Health Extended Liability
March 31, 2006 Fund Fund Coverage Fund Fund Total
Unpaid claims and claims adjustment
expenges at March 31, 2005 $499.924 $316,298 $539,107 $£736.554 $2.091.883
Incurred clatimg and claims adjustment
expenses of the current period 291,426 1,977,683 1,300,000 278,249 3,847,358
lncreases (decreases) in pravision for
insured events of prior years 89,531 (72.866) 24,745 327372 368,782
Total tncurred ciaims and
claims adjustment expense 380,957 1,904,817 1,324,745 605,621 4,216,140¢
Pavnents for claims and claims adjusiment
expenses aliributable to:
Insured evenis ol current year 40,411 1,625,136 1,050,486 312,868 2,748,901
Insured events of prior years 222 565 243 432 507,833 295.29] 1,269,143
Total payments and claims
gdjustment expenges 262,975 1,868,568 1,558,341 328,159 4,018,044
Total unpaid claims and claims
adjustrient expense at vear end 617.905 352,347 305311 1,014,016 2,289,979
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Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Notes to Financial Statements

March 31, 2006
Note d4-Unpaid Claims Liabilities (Continued)
Changes in these liabilities are as follows:
Workers Fire General
Compensation  Health Extended Liability
March 31, 2005 Fund Fund Coverage Fund Fund Total
Unpaid claims and claims adjustment
cxpenses at March 31, 2004 $484,625 $310,297 $492.713 $690,604  $1,978.239
Incwrred claims and claims adjustment
expenses of the current period 113,987 1,777,693 955,577 317,399 3,164,656
Increases (decreases) in provision for
insured events of prior years 139,967 {105.907) (90.264) (53.014) (109.218)
Tolal incurred claims and
clakns adjustiment expense 253.934 1,671,786 863,313 264,385 3,055,438
Payments for claims and claims adjustment
expenses atiributable to;
Insured events of current year 13,291 1,461,395 451,440 58,267 1,984,193
Insured events of prior years 225364 204 390 367,479 160,168 957,401
Total payments and claimg
adiustment expenses 238,655 1,665,785 818,219 218,435 2,941,794
Tatal unpaid claims and claims
adjustment expense at year ¢nd 499,924 316,298 232,107 736,554 2,091 883

Note 5-Pledge of Collateral

The Workers® Compensation Fund has pledged and assigned a $200,000 Certificate of Deposit to Louisiana Worker's
Compensalion Corporation to sccure the payment and performance of the obligations of the Fund.

Note 6-Reinsurance Policy Coverage

A. Workers’ Compensation Fund

At March 31, 2006 and 2005, the Fund had excess insurance at statutory Himits and employer lability at $1,000,000.
The self insured deductible is $135,000 and $125,000, respectively, for each specific event with a $365,000 and
$375,000 stop loss aggregate for the policy periods. Premivms ¢eded to excess insurers during the years ending March
31, 2006 and 2005 were $318,486 and $338,076, respectively.

B. Health Fund

At March 31, 2006 and 2003, the Fund had reinsurance with sach participant having a lifetime maximum coverage of
$1,000,000. The self insured retention is $66,000 for each individual. Premiums ceded to reinsurers during the years
ending March 31,2006 and 2005 were $331,553 and $333,720, respectively, and the amount deducted from claims was
$90,826 and $66,431, respectively. All of the reinsurance activity was with a single reinsurer. The anticipated
recaverable amount as of March 31, 2005 was $21,918. There was no anticipated recoverable amount at March 31,

2006.
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Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Notes to Financial Statements
March 31, 2006

MNote 6-Reinsurance Policy Coverage (Continued)

C. Fire & Extended Caverage Fund

At March 31,2006 and 2003, the Fund had excess insurance with a sell insured retention of $175,000 for cach specific
cvent and aggregate stop losses of $1,300,000 and $1,295,689, respectively, for the policy periods. Premiums ceded
to excess insurers during the years ending March 31, 2006 and 2005, were $1,413,3{8 and $1,571,443, respectively.
The policy period runs from April 1* to March 31% of each year.

D. General Liability Fund

AtMarch 31,2006 and 2005, the General Liability Fund had excess insurance with a self insured retention of $100,000
for each specific cvent and a $500,000 aggregate stop loss (or the policy periods. Premiums ceded to excess insurers
during the years ending March 31, 2006 and 2005 were $550,433 and $596,967, respectively. The policy period runs
from April 1 to March 31* of each year,

Note 7-Related Party Transactions

The Louisiana Housing Council, Ine. (LHC) provides benefits and services to the hausing authorities, as well as access
to lower cost insurance, but does not participate in the insurance. The Fire and Extended Coverage, General Liability
and Public Officials Liability Funds pay a fee to LHC based on housing authorities’ participation in the pool of fire
& cxtended coverages, general liability and public officials liability policies. These fees are recognized when the
policies are billed. Total fees for the years ended March 31, 2006 and 2005 were $76,404 and $77,04 1, respectively.

Note B-Administrative Services

Arthur J. Gallagher Risk Management Services, Tnc., is a third-parly service agent hired by the fimds to perform the
risk management and administrative functions of the Agency. These fecs are based on different criteria for each type
of insurance coverage. Total fees expensed for the years ended March 31, 2006 and 2005, were $112,753 and
$112,932, respectively. Fees by fund are as follows:

2406 2008

Workers Compensation Fund $20,000 $20,000
Health Fund {1,289 11,132
Long-Term Disability Fund 1,401 1,408
Pension Fund 1,113 1,242
General Linbility Fund 75,000 75,000
Public Officials Liability Fund 3950 4,130

112,753 112.932

Note 9-Forfeitures Payable

The Pension Fund has a forfeiture account with The Copeland Companies, which provides the pension plan to the
housing authority participants, with a balance 0{'$45,249 and $24,35 Fat March 31,2006 and 2005, respectively. These
amounts will be allocated to the participants.

Note 10-Contingent Liabilities

The Agency is a litigate in several lawsuits. The Agency, on the advice of legal counsel, believes that such
proceedings and contingencies will nol have a material effect on the Agency.

23




Required Supplementary Information

24




T4 YIe9 JO pUa Y1 18 1509 1330 snid (SaurImSWIAL PIUNSSE JO 19U $50] JO 53502 parefar 0] uedwiod AWodUT NUAuas3AUl snid (F0URINSIIDL J0 13U ) NUIAL PR
5.PUM] 31 MO SRS SINPayaS YL (0 GSYD) 0 PGUIAN NIRIINAG preog spIepers Sunmumoasy [eswIUIA0G AQ parmbas wopeunoyu] Arejurwajddng sy 9jqe1 Surtpasaid oy},

(ZIEom 47598 999°61 95T LE $08°¢ - 1Ty RTEE0H ES1°TCY LE0'8 4ead Saped yo pus wory sIsaadxa pur sunep

PRLININ I3 PARWINST UV (3500130(]) I8ea00]
(EZ" 1 1a1e} sread us),
T 101 000°05T 8] sxead Ui
LET 101 00°08T LEE'CET e sk Wty
ISTHO1 0000ST  TO6'BET  9STLw 42121 S84 LBADS
1£e'101 0000$T 706861 98T L €391 ey smak x1g
At 000°0sT SLELEL 1£9°:81 £31°011 noo'eTe 1e) 5eak aarg
L1101 080°05T £LETT] L08681 LOL'*TI 000*$TT AR YA 13R[ $0RRA IN0 ]
$E0101 000°G4T L8 OEFEPT 996'311 000°5TT $79°'¢S 3TYsRL aave| sreek asayj,
FEOI0Y DeTeLy LE0°TTH LELES) TR 0'stT FBEITN TEF{5T o00'sLE Japey sk om
201'9T1 {3€7572 268°TH( £587401 LOL'6¥1 000'5TT $L6'¢ 11 G000 $Tosse PO TLE 10e[ fek UC)
IxTans 3| £Lv'E61 1L9°CL 000'GL1 £L8°901 Q00'CZT £ AT 0007081 1£8'T0T L8E'ENI 9TH16T xad Loyod g0 pug

SISUAGNI PUE SWIHED PALININT 120 PIBWLEF Ny

- - - - - - - - - - - SISUIEXI pUS SUNE PIPID PAIBWENI-IY
1£2101 IIRE WTIA VD)
1€2401 000°057 ey szead auN
L£T1 0n0'0sT LEEE6L Iae sread wySe
1T 108 00005t FHyect 95T LY 1] sImak UG
(€10t 060"HeT 86'6€1 9T Lpt £35°911 Lovey sieak x1g
17101 000°08T £LE°111 81021 £3L°011 0O0'STT 2pe1 S8 saTg
EXAR ) 006°0ET SLE1E <§6'8T1 €Tl P00STT rEa'os 1OTR| $254 0
FEO 0T ¥30°.77 SLE11g CTLRTY 69L°01 L (I00°CTT 180°79 £LTTEY 18] SABIA D
<0101 SLFTR 6ETTII 8LO'CS 6657011 000°SZT THLSE TR T00'0L IRIRY SJBDA O
v<0T101 L9T'BE] CTLONL Fd YA #0005 000'5¢T FilrsT 118'26 PiBECH LTO0r £330F Je34 20
09509 £L0'08 1596t €E0'ET £69°vE 559°111 £TE'RI SOETST FOU'0T 16Z°E1 Tivor neaf Aojod 3o gy

40 s aaummund ‘pred jan

51181 £LEE61 1L9°€L8 000011 348901 000'STT £6L1L 000081 LE8'T0T LSEETT 9T 14T paumnouL 128

= = poy P = - - = = = - papa)
€riT1Q1 Cit'Est Liest 000011 $28°901 DOYSTT HE'LEL (007081 1€9'70T Lggent $TF6T PRy

k34 Sjod 30 pud sasuddaa pur SRR PAIFTIST

ST TUEYE 69L°T€ 6b0°ZE st SIEFE PESTE $e0° L SL16¢ GE0TY TE9EE £5udx pPNRIGRY;]

OEES8T 6£5°18E CE8'r6L WTLTY 6TL6i3 LLF'BES 95T LTS LEDSOT LT LLE TTH'T9E 0IT 6Ly Dauted 19N

2997911 leseway) gD WEVEdT Wesssu UBitwy oo ST AN S0y BugscE  Wgrsio PP
1103048 TES9PES  6TL'95E 6SE0EDS  DTYSOLS  TELLTLS 3E99PIS R TARS TLELTLS  S6DOOLE  90P'RS:S paurey

BUIAIL JUILNSIA UL PBE VOBRGLIINOD pIsnbdy
9661 L661 8661 6661 _Loog 100T 00T €00¢ T 5002 290

O 13QWIA3Y PIpUF AR L€ Y24%1x papuy If YT DAPUY 163X
SIpUoiy XI5

punj uonesuaduro’) s1aI0,
usonewojuy Juwdwdoeaa(y smre]D) aeak-g - 1 AMPIYIS
Aduady wamadeury sry Mueinsuay J1og dnois sRLICTINY [PUN0) BUWSTOYY BOBISIOTY




134 Y282 10 PU2 Y 12 51502 1910 Snd (FOURISTIS PHnsse Jo
32U) $50] YO £1503 Paye|a3 03 21edwiod JWOIT WINSIALL SN|d (IFUEINSULSL JO 19U) INUBASI PILIED SPUnI 31 M0y SARNSN]Y J|GPIYIS G, "VAOYS ST UOIIRTLIQIUT STRIA U 05 SIpal
20 A1uo 10) BIEP SeY pund WTeaH 2L (0€ GSYD) (€ RGN ADaeng preog $pIepueIg SUIIMODY [RIUSILWIAAON 4Aq paaaba) uoneuoyy) Arewawaiddngs st ajqes Swpaderd sy

- - - L0 R 091°¢8 (108007 {0vT'6p) (06501 1993'TL) - Jeak Aod §o pud wosg FISRdXe

RUE SWIF[ PIAINIUL 1Y PIIEWNST WY ISYILOU]
T9£'006 ITUEY STBAA UL
2957006 COBTH)T 13TR] SIRIL JUIN
298006 SO8°T60 T SOOI zope) sread ydig
795006 08TO0L  BICORET  9ES'EETI J9VE] SEA UDARS
ZOSODE  COFTE0L  SRTCEEl  OES'CITL  BOTIONI 1918 Sawas X1
2957006 £08'T60'1  SSTOREL  SESCZTT  ROVIOYI  14FISE I SRS DALY
1957006 E0RT6OTT  BELOBKT  9SLTCTTT BOUIND 15268t by ipe( 1978 1134 00
790006 E08'TEOT  BBTOMY T 9ESETT ROI0%L TEYTE8'T Ord LEEL L1068 1312| s1eak anrgy
TIE006 €OR'TO0T  BREOVYL  9£S7CTTY s0U10%7) 1L7°758'1 Ob¥'LrE'1 12 V0L PE965 39W0E STBIN Oref
05006 E08°Z60L W01 DECETTL EHTL0FL TSR oprLEe) LF1°088 PEL9SST ZTRWGL K} 124 2UQ
95006 SOBTGUT  SSTORD  89E1ZZ 15 Tet’] 1606921 [§ 7R 186628 0T €69 LLL’Y  £89°LL61 Jeak A21100 1O pury

53303430 PUF SWTED PILINIUS JIU PIUEWNSI-IY

£86'608 oI0°Z1 +65786 897ty L386T LTH ¥ 9L8°98¢ £90701 LTT06E 15’99 9706 SAUAHND PUE Sl R3 PIPIT PIFERUIIEI-IY
T9C D06 1018] STRaA ug
THSH04 £08°T60°1 Taxe] stead aupy
TE006 EORT6O'L  REnrE'( saven smead wiig
795006 COS'THOL  FRCOME L  9ESETTI 5oTR] $TR34 HDARS
798006 EORZONL  SSTORETL  9STRCZZL g0 TTML 1m12] £1ek NG
£95°006 E03'Z60'L  BBCUPET  9€S°CZTL SOUTIOVT 1SPTSET PR TEEVAR
TOSN06 COS'TENE  $REOPYTL  9ESTETTL ROU10¥°1 1647581 Al 1T 3R N0 ]
0006 SO8'TE0NY SETORYL  gEcierT SO T0¥L 16$°758°1 OBy LTI P08 JA08| SIBRA FANYL
2957006 EOR'TOOT  BSCOBYL  9CSTIZL S0UTIFL TSHTSR OEELECL L¥I°0ER $6L'965°] e sk om]
95006 EO8°Z60°1  $ACOMY)  9ESTTT  SOUTNH 1SV288'L oppLpell I#i°GES POLOGEL  LTRP0L] 1208 K 30
44811 8:1°888 OOOSLITT  STEESS Lg8sor’l BETTSHI L3971z’ LIVTee POP'TEE L SEETIOFT  9C1'STY sk Aood jo pug

10 5e Sanemuns ‘piwd 135

798006 SO8TH0L  SEETOPEL 69K 1TT e Teb'l 187691 TRLLPS L 188648 L0t £69LELL  £99Ligl FHMRIUL TN

\eseeor]  W0TY)  Befse) @I isy)  LsTe0  [LIrive) | Bicord [£90°01) [LZToRE) Geveer  BZgaer papas)
SIEDICT  CIRPOIL TEE'$ESL  LEUTLYT  LIVIELT  QIL0MET L1998t PEE688 $T5°T60T  PTURFE'L  605°890'T IOy

3634 L2164 30 pu3 ‘sIsuIdxY pUE Wi PABWESY

016'sr 06868 L4T18 P18°06 THLED 0978t 1:8°6% L317E TLTne 08€°c6 5TE911 sasusdxs payesojeuny

ELE'695 QEOEFDT FERINTL  9ziopg'l BL6OYHT THETFY' O5H9T8°( 017196 LELCELTT  BE9STHL 69030671 PaUsed 12N

BFS0  Tolo)y Tet9vy  [EFson)  WiTibe)  WiLooe (601 9en §¥TLe ©oceosr  Tictce) [esoieed pApaD
PTLTINS IR60ET1S ETTRRETIS ZS001ESTIS TSUBSYIS  TES'THETS  SOSTT9ITS EGTBIVIS  Z86°660°TS  ISC'SC1'TS  TT96CITS purey

INWIATI JUHUISIAD pUY 20QNQLIUG) pannbay

5661 661 R661 SE6T 00T 7007 THIT iTi74 0T [TH 3007
0f .-ﬂ:._ounﬂm vov-ﬂm SEIR 1€ Joauy ﬁum!._mw Am -—U.-mh.ﬂ ﬂoﬁ_um- .._«o.-ﬁ

SNTTIARIR

pun g yyeIy

vopewloyu] judwdoPad( SB[ JBIA-QT - T ANPIYOS
£Hua3y JustuaBenry Msry sdusinsy] J[3§ Aol SORLIOYPINY [1PUNGY) FUISNOT TUEISINOY

26




(£03's9

JE2A YOS JO PUS IIfL I8 SIS0D IR0 $1id (FIURINSUIRI PIWNSSE JO 19U SSO] JO 53500
PA1e[21 01 2eduind SUI0OU] WIIUNSALL $nd (IDURINSUIIL JO 39U) INUIARL PIUIES SPURS 91 MOy SARNSNIFT ANPIYIS YT WnOYS STUONEULIORUE JO §12aK XIS A[U0 ‘2403910 ‘pun g Aujiqer]
[BS3UBE) 91 307 Je34 YIXis 1 ST SIYL (O GSVD) 0 Joqunp WIWaNRIS pIeog sprepurls FUnUnoD

(za6irt)  (9eo've1) (0381t} BE0'¢ L6851 Lli'6L -
629°51T
098°51T LrAN Iy
9%s1T 651°€ET SRLOFT
189'6T 101942 £POBST 0DTI'$TL
69T BET'9PT  puSEil glF's 9LT'9ET .
157152 L9R'P9T 987'98% 4343 R19°661 DDO00%
168147 001°86£ 19¢"18¢ D000t S0€°T0Z £61'15¢ 911°L6€
PEECST 0I'86¢ 195°18% 000041 9cE'15T Sy Ive G6ELIE 6yT'LT
6T9°CIT
098°$12 gETETT
09%°¢1T LE4°THT 60T60
0RTEOZ  06E091  $01EH LAy
£8§s6! rU0L TEC'HST by 8s 1147091
SOrpEl 8% 1Ly'801 2.8'vt £69°L SET'6TT .
50T 1645 $96°86 LETEL g1e'ss iyaradl PN
990°7r 0£9'S 90691 LETYL 868°LS 0LLGY L9788 B9¥°TE
FEFCRT (11785¢ 195°18¢€ 800°0L1 9fT'I6t P9 1tE B6ELIE 0T8T
EHCET 01°86¢ 195°£8¢ H0GDLL LT 16T LB 1pE 66S°L15 6rT'8:
9L0'LE 0As 6 8998 1E1'66 890y 181°66 15100l CEUETE
DLO'SHY BER'OEY (57879 $85 361 219861 9£5° L GE 3CU°6ES 086750
Wweoosdl  Terserd (166 0LT) {88 04t) {TLEOFD) 23321 L96968) ﬁmmﬂoma
SL0°S635  SRING9SS  §96n8s S5V 696% rE6ESS BEOLEEIS STI9ET S £1°30718
6661 0007 00T Z00z £00T ¥0oT o0t 30T

O¢ SQURdIS PIpuy resy

Tt Y ER PIpU]
SYUOW 11§

Tt WJ¥IX BIpUT T894

puny ANpqery [ERwg

uonzuLtoyuf JasmdopAd( SWIT]) Xess-Qf - 1 o[npagdg

IV {BIWSUILIRAOL) AG P2ainbai uonrunON Arusteiddng s1 3jqm Swipadaid sy

JE24 Anj0d Jo pod woa) sa5ud X puE SWIRp
PRIINIUL MW PITEIDILSD Uf (ISRILII(Y) IseaIdUY

301R] S1224 YDA
IGIE] SR IS
13| $0e35 JAly
10ye] S2R2A Ny
18] SPeIA 9y,
98] Saeak oM
1510 ek Uy
nas anjod jo pug
50209 PUE SWIR PRIV 13U P LIDGI-NY

srsuadxs puv suny(r paps pRIEOMISE-IY

1518] STRIA UBAIG
130T S1RIA X165
1318 $2894 2A14
12¥e) SIE3A Moy
Iavep sapak 923y
e} STe0h G
1219] eI FU()
Jeas Aoyiod jo pugy
JO 5 aanmamns ‘pred gy

PRIHOUI 13N
PARD
panaug
2e34 L1104 Y0 pu3 “$I5udXd QU SUHED pRIEw Sy

$33uIdXy puEIGHRU

PIRIRD 19p]
papasy
poumey

INUIATL JUIUISFALL PUE ADINGLITUCY paInbay

A3uady JuouRSeuryy HsRY ueansuy JRS dnoss ssnuogny pouncy) Jmsnoy ZUEISINGT]

27




"Teak y2ea JO pud 3 3¢ 51509 Jotpo $nid (asuemsmal PALUASSE JO 12U) S50 JO $1500 PAIL[aL 01 212diuod

queaU] JURUNSAATI $0)d (20URINSULL JO 15U) INUSASI PILIRD SPUN] JUR MOY sArRDSA(IT INPIYIG AL UMOYS §T LOLRUICKA! Jo S1BaK 2a1 A[UO *9105a15Y) pund SSRISA0TY PIPUSINT
¥ 244 ayy 10f readk yyy 2p St QL (0 SYO) 0¢ ISqUnN WIWNWS pleog sprepuels Sununosoy [BIUSUNLIAOL) AG Paimbal uonruLIoTLf Areuasiddes st a1qer Smpadaid sy

{(9%L9%) -

- - - oLricz - Je3A Aarod Jo pus woly sasusdxe
PUE SWIEL PALIRITVE 19T PIIVIWNST 01 dseardu]
QOO DS, 1ep sxead g
0000cL PETCLS 191§ SKB2A 2AL
D00°05L YY8LC6 000°c1E Lne] S1eak TR0 |
060705 219°656 oS 000°C8¢ Jore] sread 291y}
000052 Q00000 000's 1 000'c8E 000°006 1oqet Sreed om L
005L 00000071 o0'cIs TI90LY 000006 087186 1378] 2094 2UO
D00°0SL 0000001 000'¢1s 000°C8E 000°006 LLESSE 000"00£ Y re24 Loned jo puy
$a50ad X9 pre Smre|d PILINDWI U PREWNSFIY
- - - - - - - sasuadxa pue SWILE P3PId DI S
00005 et sipad Mg
000°05L PET'ESH L) SFeak 3al
000'05< 122441 PLETRY 121%) $1094 1m0 4
000 0s: bEeESE FLG IS 9TOLLY I9ne] $5e9K doay |
000°05L PFE'PSE FLETEE 9TOLIY 000'G06 1972} 55224 Om |,
00005 £F 17868 896'9¢¢ 9TOL1Y 000006 988°096 S 182 2UQ)
L8E68T 162°631 8L9°C¢ T88790¢ L90°Z1# OrF' 1 SY 98¥' 0501 ek ned fo pug
JO SB SAnRfUND ‘pled 33N
000'05L 000°000" | 000°¢T¢ 000'¢8< 000006 LLEECh 000°00£°1 parmau 19N
o~ - —_ - — — - ﬂuuvU
D00'05L 000' 000" QOOEIs 000<8¢ 000006 LLLEE6 DOD'00E L poLmony
1834 Ad1j0d 30 pud ‘Sosuadxa pUE SWIE? PARLWASH
L8E9F €319 1Z001¢ T5o'E 1729 TOSHY 0$1°001 sasuadxa panedoyvu))
(700281 1£2°286 DE1LOr I £¥9°0L8 AT (OL'93'L LEUE60T PITI ANy
(60T T185) ©eTrsc)  BigSo1) {£i97ect 6519593 TEwriect)  Biceiv ) pape)
6TEIOLTS  L6C79C'ts  8o1°CEo’cs 91E 18913 CIETTHES  vFL'9SP'cs  S0S'90S°Es pawey
ANUIAIL JUIUNSIAUL PUE uGINGLIU0D paanbay
0007 1602 1T £00Z ¥o0t ZhoT 60T
€ 19quUARUIG pIpLY IBIZ "I YaaEN pIpA] £ YI9egy vu_vc% EL TN
SYIUOY XIS

puny 38eIan0)) PAPRAXY X 941y

uoneuroru] Juswdopaa( swre[) 1aL-(Y - | ARPIYDS
Louady jwsuradeuery Nsry dueansuy js dnois ssnEoRNy pune)) Jusnoy EURISING ]




Supplementary Information

29




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Financial Indicator Table
Year Ended March 31, 2006

Loss Ratio = lncurred Losses and Loss Adjustiment Expensc $4.216,140 Loss Ratio = B8.76%
Neét Premiums Earned 4,749,969
Expense Ratio = Expenses (excluding cxpenses reiated fo losses) 364.071 Expense Ratic = 7.66%
Net Premiums Bamed 4,749,969
Combined Ratio = Loss Ratio -+ Expense Ratio 0.96 Combined Ratio = 0.96
Net Investment Net Investment
Income Ratio = Investment Income 236,992 Income Ratio = 0,05
Net Premiums Earned 4,749,969
Operating Ratio = Combined Ratio - Net investment income Ratio 0.91 Operating Ratio = 091
Yield on Yield on
Invested Assets = [nvestmen! Income 236,902 Invested Assels =  9.81%
Investments 2,414,424
Change in Sutplus =~ lncrease in Surplus 515845 Change in Surplus = 9.75%
Previous Year’s Surplus 5,293,209
Return on Surplus = Operating Income 515,845 Refurn on Surplus = 9.73%
Previous Year’s Surplus 5,293,209
Net Premium Net Preminm
Written to Surplus = Net Premiums Writien 4,749,969 Written to Surplus = 0,82
Surplus 5,800,054
Current Liability = Cash and Cash Equivalents i Invested Assels 8,020,637 Current Liability = 3.48

Unearned Premium + Unpaid Claims Linbility 2,303,830

Note: The above ratios represent only the self insured funds which are:
Workers Compensation Fund
Health Fund
Fire & Extended Coverage Fund
Gieneral Liability Fund
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Louisiana Housing Council Authorities Group Sclf Insurance Risk Management Agency
Financial Indicator Table
Year Ended March 31, 2005

Loss Rafio = Incurred Losses and Loss Adjustmen! Expense $£3.055438
Net Premiums Bamed 4,472,657
Expense Ratio == Expenses {excluding expenses related to losses) 329,122
Net Premiums Eamed 4,472,657
Combined Ratio =~ Loss Ratio + Expense Ratio 0.76
Nel Investment
Inceme Ratio = Investment Income 58,723
Net Premivums Eamed 4,472,657
Operating Ratio = Combined Ratio - Net Investment tncome Ratio 0.75
Yield on
Invested Assets = Investiment Income 58,728
Investments 2,428,182
Change in Surplus = lncrease in Surplus 1,246,952
Previous Year's Surplus 4,046,257
Return on Surplus = Qperating Income 1,246,952
Previous Year's Surplus 4,046,257
Nct Premium
Written fo Surplus == Net remiums Written 4,472,657
Surplus 3,293,209
Current Liability = Cash and Cash Equivalents 4 Invested Assets 7.961.600
Unearred Premiwn + Unpaid Claims Liability 2,902,612

Note: The above ratios represent oniy the self insured funds which are:

Workers Compensation Fund
Health Fund '

Fire & Extended Coverage Fund
General Liability Fund
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CERTIFIED PUBLIC ACCOUNTANTS

8555 UMNITED PLAZA BLVD., SLITE 200
BATEN ROUGE, LOUESIANA 70809
(229) 923-3000 » FAX (223 923-3008

August 16, 2006

Report on Internal Control over Financial Reperting and on
Compliance and Other Matiers Based on an Audit of Financial Statements
Performed in Accardance with Government Audiring Standards

Insurance Committoo
Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Church Point, Louisiana

Members of the Committee:
We have audilted the combining and combined financial statements of the
Louisiana Housing Council Authorities
Group Self Insurance Risk Management Agency
Church Point, Louisiana

as of and for the year ended March 31, 2006, and have issued our report thereon August 16, 2006. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits conlained in Govermment Audit Standards, issued by the Comptroller

General of the United States.

Internal Control Over Financial Reporting

In planning and performing ouraudit, we considered the Louisiana Housing Council Authorities Group Seif
insurance Rigsk Management Agency’s internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the combining and combined financial
statemenis and nof to provide an opinion on the internal contro! over fimancial reporting. Qur consideration of
the internal controf over financial reporting would not necessarily disclose all matters in the internal control that
might be material weaknesses. A malerial weakness is a reportable condition in which the design or operation
of one or more of (he internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over {inancial reparting
and its operation that we consider to be material weaknesses.
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Compliance and Other Malters

As part of obtaining reasonable assurance about whether the Louisiana Housing Council Authorities Group
Self Insurance Risk Management Agency’s combining and combined financial statements are free of material
misstatement, we performed tests of its compliance with certain pravisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The resuls of our tests disclosed
no instances of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and vse of the insurance committee, management, the
Louisiana legislative aunditor and the Louisiana insurance commissioner and is not intended to be and should
not be used by anyone other than these specified parties. Under Louisiana Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Yours truly,

Mm, M/afmu?{ 2 Mff/j




Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Summary Schedule of Audit Findings
March 31, 2006

Findings - Financial Statement Audii

No current year findings were noted.
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Louisiana Housing Council Authorities Group Self Insurance Risk Management Agency
Summary Schedule of Prior Year Findings
March 31, 2606

Findings - Financial Statement Audit

No prior year findings were noted.
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